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Two Calif orn'ia bills (signed into law in fal.l 1984) 
designed to improve state standards for approving and authorizing 
private, nonaccredited colleges and universities are exami;ied, with 
attention to the bacKground to the bills, the key chai^ges in statute 
that each bill accomplished, and the current status ♦in their 
implementation. Senate Bill ^151 changes the ]6rocess by which most 
private^ nonacdredited schools will be authorized to grant degrees. 
Formerly, an institution could grant degrees with only an accurate 
disclosure of its goals, programs, and resources and the showing of^ 
$50, cop in assets devoted to educational use by the institution. The 
»new process requires that a college's entire program, faculty, ^ 
acad'emic requirements, and physical and fiscal resources meet 
.qualitative standards.* The primary change instituted by Bill 1923 is 
to make the approval process an institutionwide process and^ensuve 
that the college. will not achieve approved^ status unless and until 
every degreii program attains the quality required under thi^ section 
of the Mw. Prior to the bill, state approval was granted on a 
program-'by-prpgr am basis. It is expected that the implementation of 
this law will assulre both the quality and strength of entire 
• institutions as well aA individual progr^s. The texts of both bills 
are' appended.,: (SW) 
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The California Postsecondary Education Commi9$iQn was 
created )>y the Legielatur^ and the Oouef-nof in 1974 a$ thi 
successor tp the California Coordinating Council for Higher 
Education in order to coordinate and plan for education in 
California beyond high schdqL As a state agertcx, ihe 
Commission is responsible for assuring that the State*s 
resources for postsecqndary education are utilized^ effectively 
and efficiently; for promoting diversity, innovation, and 
responsiveness to the needs of students' and society: and for 
advising the Legislature andjhe Governor on statewide, 
educational poVicy arid funding: • . 

The Commission consists of 15. members. Nine represent the 
general public, with three ettch appointed by the Speaker of the 
Assembly, the Senate Rules Committee, and the Govern^. The 
other six' represent the major educational systems of the State. 

The Commission holds regular publu meetings throughout the . 
year at .iJbhich it ' lakes' action on staff studies and adopts 
positions on itfgisiative proposals affecting postsecondctry 
education. Further information about the Commission,, its 
mietings, its staff, and its othir publications may be obtained 
from the Commission offices at t020 Twelfth Street, 
Sacramento, California 95814; tflephone (916) 445-7933 
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. INTRODUCTION ' , 

* * . " • . • ' ' ' 

During*' the 19.83*1984 legihlatlv^ yeat^ the Commission supported ^tiw;o Senate^ 
Bills — 1923 (Carpenterl and 2151 (Watson)— that had as. their objectives 
the improvement of ^tate tftiiiidards for appr^vfng and authorizing private, 
nonaccredited colleges and^ Universities in California. Both bills, which 
are reproduced in the appendices, passed the Legislature and were signed by 
the Governor last fall. This report briefly siimmarizes (1) the background 
of the bills, (2) the key changes in statute |:hat each bill accomplished, 
and (3) the current status in their implementation by the Private Postsecond^ 
ary Eduqation Division of the Department of Education* . 



■ N - ■ •. ■ . 

BACKGROUND ON TI<E BILLS 



The passage of Senate Bills 1923 and 2151 Was an important milestone in the 
Commission's d^cade-*long efforts to raise the standar(fs under Vrhich non^accred 
ited, ' degree-^granting institutions are either approved or .authorized to , 
operate in the atate.. The Commission first reviewed the role of the State 
in authorizinjg and othetqMiise overseeing private postsecondary. educational 
iiistitutions in 1976. It initiated* this review in response tp a legislative 
directive to assess **the operation And. effectiyen^ess of Division 21 of the 
Education Code in^assuring the quality of . . . educational programs* of fered 
by private educational institutions of postsecondary education" (Senate Bill 
355,^1974). In its 1976 report toN^he tegislature, the Commission c^ealt 
with a wide range of issues, including consumer protection (especially as it 
related ^o tuition indemnif IcatiQU following the closure of a school), 
enforcement provisions of the Education Codje, admlnistrat^iVe structure of 
the State's oveirs^^ght agency— the J:hen Bureau Qf School Approvals in the 
.State Department of Education and the source of financial support for 
that agency. - . 

The Commission's 1976 .report vfas followed by the Legislature's adopt;ion of 
the Private Postsecondary Education Act of 1977, now certified in* Chapter 3, 
Part 59, Division 10 of the revised Educatioh Code , which completely rewrote 
the authori^at^n statute, adding (I) list of 14 categories of information 
required in an institut;ion' s affidavit oilf full disclosure, (2) a required 
"verification visit" to verify the accuracy the iAfpraation, and (3) new 
sections on fee schedules and consumer complaints. <. ^ / 

1980 and 1981 Developments 

, "^k. - ■ • ■ ^ ,■ ■ . ■ k • . 

In 1980, again at the direction of the Legialaturje, the Coniilasioii reviewed 
the practices of inatitutiona operating und^ thia a<!Ction Qf the Education 
.Code and concluded in 1981 that *'there la tf till) jceaaonablti evidence « 
thajt the lnteirj,ty of acadeailc dg^reea la being thireatencd by the educational 



profKaw pffered by •one of the authorized institution?" (1981, p.-; 11) . The 
. Conmission's primary findi^ng was that the 1977 l«w was hot yet strong enough 
to assure that the legislature's , objectives of quality, ahd integrity would , 
be sought by all of thfe Stite^authorized institutions. V / 

' • , ■ ^ • . 

The Cbmaission theref^rr^-offered two recibiamendations tb strengthen tjie law: 

o First; it proposed that instruction nust be offered as a part of each* 
degree program, thus Itorestallio^ the .offering of, degrees solely oh the 
basis of ex)iRinations , life experience, or credit for p^rior education at 
another institution. 

o Second » it rieconoiended tha:t all authorized jLnstitutions, within, five 
years after gaining authorized status, be required to apply for and gain 
status as a State-approved* institution. 



\ opposition to the latter recooomendation led to coAip^omise legislation in 
1981, adding Section 94304. 5 to ^ the Education Code, which, provided , for the 
trreation of '^a special coonittee of technically qualified piersons to develgy 
explicit stancjl^rdv* to be used in the . review and authorization of private 
postsecondary institutions which operdite pursuant to. subdiyisipn. (1) of 
Section 94310 [of the Education Code ] as it existed pn January 1, 1982." 
This compromise^ gave the representatives of authorized institutions the* 
opportunity to propose explicit standards that would ensure the quality and 
integrity of degree programi^ that thje Legislature was seeking. 



1982-1984 Development3 ' " . - ' - 

In 1982, the Councilr for Private Postsecondary^ Educational Institutions 
iinpaneled the prescribed ispecial committee consisting of 12 institutional 
representatives and a designee of Commission Director Callkn. The standards 
*<leveloped by the . Comnittee were reviewed and adopted by the Coulicii for 
Postsecondary Educationail Institutions and were; then transmitted to^ the 
Commission for its commentii. In its 1983 report, the Commission found the 
standards 1(8 a whole* to be commendable,* but recommended t^ieit 'three areas be 
strengthened: (1) the standard^ limiting^ the amount of credit for life 
experience'; . (2) the process for determininLg financial stability ;^nd (3) the 
development of specific graduate Education requirements. A^diti^ally, the 
Commission recommended changes in the psoceM of* implementing the standards. 
Virtually all recommendations by. the Commission were incorporated in one 
form, or anothet either in Senate Bill 2151t\>r in the • subsequent regular 

tions proposed by staff of the Private PostHecondary Education Division. 

. ■ , « 

Meanwhile y in its study of accreditation and State approval . in California, 
the Commission. noted that some ins titutiodte t^at« offer State approved .degree 
jprogramt along with nonappfoved programs . wire advertising themselves as 
being approved, and it therefore r^cqmmended a strengthened St;ate«^approval 
process that would not allow jin. institution to '^advertise itself as having 
State approval tti^t&s until all o£ it| degree programs have been qualitatively' 
' reviewed and approved by the State's oversight agency*' (1984, p^ 51). This 
recommendation bus been explicitly adopted by the Legislature through the 
successful paasage of Senate Bill L923 (Carpeater), 



PROVISIONS AND IMPLEMENTATION i>F SENATE BILL 2151 (WATSON) 




Key Chanfles in Stflitute r > 

Senate Bill 2X51 changes Vhe process by which. the large majority af ^priyAte^ 
nidnaccredited institutions will be -authorized to grant degrees \mder Education 
Code Section 943X0(c) • ^Formerly, an institut;ioa could bp Authorized tt) 
' gr^nt degr<^es with only an accurate disclosMre of its goals, programs, and 
resources and the Showing of $50,000 in asi^ts devoted t^ educational use by 
the institution. The new process will require that an ihstijt.ution*8 entire 
program, faculty, academic r^uirements and physical and fiscal resourpes 
meet qualitative standards' adtiipted by the Superintendent of Public Instruction. 
.Of the 177 institutions curyently authorized ui^der Section ,94310c, perhaps . 
80. percent, or approximate!^ 140 institutions, will file to renew their 
authorized status under the new standards. . 



Senate Bill 2151 also activated a new category of authorization ( Education 
Code , Section 9431^(d) 5 for religious, degree-granting institjutions "struc- 
tured by schools of theology" which award "degrees primarily in theology and^ 
other areas of religious study. ^' This new category of authorization will 
continue the less rigf^or<)U8 "disclosure" process for these institutions* 
Perhaps 20 to 25 Currently authorized "c" Inptitutions will choose to apply* 
iihder this category. As a result qf this Continuation of the "disclosure" 
process, 1)1 is possible ^ that some of ^e abuses of the degree-granting 
authority the States experienced under the former "c" stajtute will continue 
among "d" Institutions. * 



Implefmentation of the Bill 



The new authorization process for '^c" institutions requires that all current 
"c" institutions be examiihstl under t^e new standards by June 3Q, 1987, in 
order to continue operating under this provision of the Education Code . The'' 
steips. the Private Postsecondary Edu^cation Division of the De]^artmeat of 
Education faces in ImpleAenting this new process include: ' 

1. Translating^ standards^ developed by the special committee Into proposed 
regulations to be ^.ncotpora ted into the* CaXifornia Administrative Code 
and receiving the approval of the Office of Administrative Law; 

2. ^ Preparl^ig application materials based[^upon the new nigulations;- sod 
3.. Scheduling the approximately 177 |instltut±0;^s for visits oyer;^ the period 



from about June% 1985.to\:)rune 



Since the "first step-eould 




Private Postsecondary^ 
Law over the 




in a prolonged negotlatloii between the 
cation Division and the Office of Admihi$trative 
for the wording of certain of the proposed regu<- 



1 



9. 

■ f • • 



latlods,^ thfe Dijiilion^s staff had decided to j^roceed to ittjplejven't the neW 
lav on the basilrof itjs ptfop68ed regulations while continuing to seek, clearance 
from the" Office.* ^ *" ^. "' 1' • • ' 

Application materials have been completed and favorably rkyi^yed by the ' 
Council for Private Fostsecondary Educational Institutions aA4;^ill be ready 
for distribution >y mid-February • Workshops' will bfe hel!^ with'iiw 
representatives di\]^ing the early spring, and visits to thr^ lliirlftt institutions 
should begin by no later than June 1. . 

. "■. ■• ■ • 

Effects of the BlU on Private , Institutions 

TbI chhage in the authorization jprpcess tf rom* a simple djisclosure requirement 
to . a process that requires institutions to comply witli':stand#lr^ Is iT 8uB>*- 
stantial one. The following examples of ^^Curriculum ahd Faculty** and ;'!ReqUiired 
Inst^ruction** reflect only tliree of the thirteen areas li^ M^ standards 
have been deyej. oped. TheM three examples, however illustrate the "extend 
of change some authorized institutions will face in ordiesr tp continue pperating 
under this section of tlut Education Code ^ ■ : ^ :^ • V ^ 

Curripulum and Faculty t Under the former prbjiess baSedf on disclpsttreV 
institutions authorized before the implemehtati:On of^the 1^81 amen^ 
Section 94310(c.) were not routinely visite<^> and ^ nu*bR^^^^^ 

disclosed onjLy the degree titles they offered. ' Ih .SP^^^ requireqients 

for these 'degrees and the curricula stude^ijtjp* V<*j*ld; 

negotiated with each student, and a airigle;:facuri;y 

after the student had, enrolled to guide >th<r «tu4^^^ 

program* ^ " . . ' y ^' '- Zy^^-- 

New institutioi^ authorized after about l,5!;82^ver^^^^ 
aad these^ institutions weVe requijfed 

requireitiehts.*' This requirement !^f>uXd ib.|$^^^^ by > Ilst^ of vCourses 

with course descriptions and any j^^t^^ern . P^^^^^^^ ^jastftut^pp 

might selett. To the CoainissibnVstl^^^v^^^^^^^ cpVLtMeB on the lists vO^ some 

applicant institutioiis Appeariedr tp . bij^^^ fcli^ctiid and' ^tl^e ;4egree # , 

requirements quite |iuperficial^ V X^lv ;^^ t|iereJeXisfeid nq^l^ 

in law for denying the institutions ^^^^ to ojperate; 

In contrast, under the new pi(!odm^ all inati^uti'crnV^ 

wishing to operate under; the Seietlon 94310 (c^ 

will be visited by a teaW; of three ^li fti^^ 
determine whether the Ihititutii^^^ 
and graduation requiremertta:^ wir|;^ 

postsecondary educational ii|^#nda^^^ Itiiidarid^^^ prp|!^iiaifl{ 

states: ' ' ' y- ^y^^f -a:-. .■ \ 

Degree p.rograms and deii^]|nate4;:^ clearly . and;; ^ ^^^ ^^^ 

obviously innovative . sh^ai i^W^deyiaifc* sub4£»nt!|i^jtly l^i requirecl ^ ^ 

competencies f rom tte>;i e iiis^o iiid %rBd,iti^^ ' 
accepted as a mark of ^.eari^g)^ 



Un4er the aew: staiidaifds, Ihstituticfa^ wil,l be required to t^tai^ svtffidleiit 
qualified; fa eult;y^^:t^ Offer their degree prtij^raita^ Aypreir^quii^^^^ 
rizationi?: The; 8tajadatd$ also requir^^^^^ that the ifiidulty^^^a 44i8ignmeiit$ ib<^^ 
declared knd t^hat Xh^ iustitntions prbyide J6videnc#^that all faculty ^eimbersV: 
>ducat^on.t5 at^or 'aboye th*^ ' .^v-*^ \ ^ 

♦ Required Instructfdipf : V^rVftdiyf* the forsafr prp^e^ii bfiied "^on dlaclosvtre^. aome 
institutioha tKaV. viahj^^^^^^ to' tircumVeiit the Ve^uirim^ 

that all cqllegies ac(d ujqiiW^iiiities'ptovide of feit'ed.. ins'truc** 

tiqn in a alngle cou^S9::<|iioinetim^^ ot'ient^jltioQ; j^^^ 
amaunt of instru^ptioa ha'd^bejsh .i^ the ■•statute*- ■ '■ 

in cantr^t,- :the lie specif yVin detail, tiie Ximits ta tlie a^^^^^ 

of transfer c;redit > credit fpr liLfie ^^experience,' : a^d ?:redit by eicaminati^^ii . 
They ■ ^Isp? req^alre that ihstitutioqis, must ensxi^re that, a itiniauni of percent 
of *ach studfejiit^s d^gireevrp^ is proVide<l tjhrdugh instruction - gly by 

■the in^titution^'A con)^ ' . v- ■ ■*';v ' ■ /i ^ ' H-' ^ 

"^ Qther Standards : As mentioned above., the preceding ex£impl<^s^ w^^ 
VI3 sub<^yisio|x$ of stki>(^ards cb^yejcihg such tM^^^ics as insti^rUtioxial 'o^ 
ad^nji4ti^B«/iv^ pet^Ronriel., pirpcedUjfeB for K6<6ping educatioicial re and 
financial stabjLlity.. Numerous staridi^rd&r'Gall ifor "sUfti or "appropriate* 

resot^rces, tequiremepts , afnd personheil* These tv.o t^rlris^^ defined fn the-^^^ 
definition section of '-the standards aS* follows : ■ '. . ; . : x 

_ < •• 'v-'-J^ -^t:^.^^ . ' . '^yr.^ ^ * c-^;-,: v,-^^ .^r^..-;^ 

^••AppropJriate^,^<6hal^ mekn,- those charii<teristicV''det;ermih^ -f. 
siiperintendent:;to be essential for ^ji' instl^utio^n to achieve its \ v 
disclosed ^urpo^es aad proposed/ends 1 / .The sUperiiitende^nt's deter* ^ 
- ' mination ^shall be baaed upon geneVa poStsecondary 
■ educational- standards* ■ S'^. ' 

:^!Suf^fici^ shsll mean that^ quantity determined by th^ superih-* 
'-.V ^tendent to be essentia for institu^tioin, to achieve its disclosed^ 
* purposes and prpposed .^.nds . .; -:The superinte^ 
- shall be "based upon generally ^ja.ccepted pja^s^^ 
: st^lnd(at^d8,/^■ . A ^ 

The move to jin authprizatioh proc^stf t)ASed upptf an ihstitutiW^s compliaa'ce 
with midimuiD^iitandai^ds shoulil enable 'the PriVaAie Posts^condary Education 
Division/ of the 5t*tfe^s bepa of £du<:ati(in Carry out more ef festively 

th^ iTe^isla^ive" intent of : the lair b^th t6;:ents6urige p^ 
.education And V^o prdtect^the integrity of degreed conferred by theme ins titur 
t^ons: The Co^is Will" coiiti^c.tA b<& invo itt an 

advisory capacity duiting the impiemij^ntation jbf t^ represeutative 
of the C6mniisiidn wil^^^^^^^^^ to a.^rye otithe Council fpr Priyata Pc^stsec- 

ohifiary Educati^ which adviLes the Sv^^^^ Public . 

luatruction on the ^admintstration of this 11^^ continue 
to be reij^tesented oV t^ visiting teamisi IC^ai wiil^^^^^^ vtiiting the nearly 200 
applicant iniatitutiodts dJiitf^^ - * ' / * 



;PRpyiSION$ AND IMPLEMENTATION OF SENATE BILL 1923 (CARPENTER);, 



Key Ghanges In Statute < 

,■ ' ■■ ■■■■■ ■ ■ . * .■ ■■ ■ •■ : . ■;: . . , > • 
Senate Bill 1923 amended the State> approval procean sp<c||^|^n Education 

: 6ode . Section 9A310(b) i In this prpceas, aut^rlzed j^i^^^Bjkecredlted 

. colleges and'Wlverslties, have undergone^a self^evaluatloi^ipPirtaln degree 

prograns and a review' by a visiting team compbsed of representatives of 

itccredited institutions and of 6ther institution^ offering approved/programs. 

The standards agaii^st wHlcfa the| applicant for approval . is compared. are ^hose 

of accredited institutions. r The regulation^ require , for exainpie/ that an 

applicant Institution' s degree ' requirements "shall be evaluated against 

established standards for sinilar. degrees in accredited Institutions" (^ali -. 

f prnia Adaiinistratlve Code , Title 5, Division 21, Section, 18823 (e) ) . 

Prior to^enate Bill 1923, State approval ^fas ^rantedoSn a pro$ram-by*pragram * 
basis. An institution wishing to up-grade its, "authorized" status to an 
"approved" status would be encouraged by the staff of the Private- Postsecondary 
Education bivision . to submit only its strohgest programs for evaluation^ 
,»This practice led to the anomaly of an authorized institution Offering one 
or more approved programs — , a condition appifoximat^^ e^^uivalent.^ to an 
unaccr<idite^ institution offering an accredi-ted degree programSs^. , 

The prlmatry change instituted by the Senate Bill 1^23 i)t to maK^ the af^roval 
..process an 'institution-wide process and ecj^pure that the institution will not . 

achieyi^ approved status .unless^ and untTl every degree -program attains the 

quality required under this section of the law./ Authorized in»titutipns 
„,with one or ^ore approved programs are to be giv^n the temporary status of . 
. ''cpnditionai approval" but are required to .undergo ' an approval -review by 

June 30, ia.86, if they wish to qualify for full in»titutlpnal approval. 

; ■■ ■ ■ ■ ' - . V 

Implemeiitatlpii 5f the Bill . < ; / 

the new approval' process* unlike the neW authorization process ^ requires no 
significant change in. regulations. The Private Postsecondary. ' Education 
Division has madie the necessary changes in communication and . application 
forms, ihd' is prepared to move ahead wl.th its flrit applicant under the jx^w 
law 7- Mfatlonal Hispanic University on April 15-16. V 

With the implementation of this Uw, ' It is, expected that the mate will now 
be, iissured of both the quality and strength ot : entire instiiutiotis as well 
as the quality and strength of their ladividiMl^^p^^^^ 
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SwUto BUI No. 2191 

■ . ^•■ . . . : > _ 

CHAPTER 1727 

• . ; «■ \ 

An act to amend Sections 94304, M30S, 94310, and 94345 of; tnd to 
repeal and 'add Section 94350 of, the Edutiation Code* relatihg to 
private vvPpttMCondi^ Jnstitutions, «nd declaring the urgency 
thereof, to take, effect immediately. ^ 

LEClSUTIVt COUNSEL'S DIGEST 
SP 2151, Watson. Private postsecondary institutions: authority to 
award degrees. . ,'■ ' - 
Existing, law prohibits jbrivate postsecondary educational 
' institutions from awarding Aduiemic degrees unless they: (1) are 
accredited by a recbgnked accrediting agency,' the Western 
Association of Schoob and Colleges, Or the Committee of Bar 
^^g^mmhien.forJh» State of CaUfornia; (2) haVe been approved Vy the 
•^luperlnten^^ of Public Instruction based upon a determintftion 
that ^ inmtujabn has an adequate educational program; or (3) have 
.filed affidavib relat&ig to tfa^ jeducational program and fl|umcial 
▼ reduces of the Inirtitutioa with the Superintendent of Public 
, Insmiction, 

. The avaiiibilifcy of tUie option <iMcribed in item (3) is restricted to 
institutions structiired by sebopls of theology "which award degrees 
primaHly in theology and othcfr areas of reiicious study. . 

This bill would permit p institution to obtain authorization to 
issue 'degrees by demonstrating compliance' with standards 



recommended W; the Council K>r Ppitsecondaiy Educational 
Institutions andlidOpted by the Superintendent of Public Instruction 
through a Comprebenih^ oniil* revifiv process conducted by a. 
visidng cominittM, as Mjpedfle^ > 
This biUwrtkildrmak^ it uoli^f^ for those, institutions to represent 

accreditatiim or 

° endotsement olm coittsf of itudy or degree. 

TUs bul wiiild alio require the council to advise the 
Superintendent v^of iPublic Instarudtton regarding the' appropriate 
action to be tfdeii^!^ ^ ^ vUting eommittie does not 
reach a unanttiN recpnubtHidation regarding lA instltutiot^'s 
applitoatloo for ai|i|bdri2atlod^p^ 

would be provi(U4 by biH >^ 
This . biU .woiilljtt aulhorlie the superintendent to place an 
.authorized imtibilMi on probatldn for a spedfic period of time, if 
cer^ dete^iBMiMiphs are^m If at the ^ of the specified 
probation peilod» ^Mtitution ktis not taken sttrps to elicnlnate the 
cause, fior its pro^p^iKi which the superintendent flndl satisfactory, 
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this bill ^ would pefniit the superint<indent to withdraw .the 
institution's authorization to award degrees. An institution placed on 
probation pilrsuant to the provisions of this bill ^t^ould be.^Uo to Ale 
an appeal with the council; as specifled. 

E)dsting law prescribes procedures for the appointment qC 
mpnbefs of the Council for' Private Pqstsecondary Educational 
Institutions,- and pr<liides for their reimbursement for, certain . 
exposes, as specifled. 

This hill would eliminate Che current requirement that the State 
Board of Education eoncur in th^ appointment of each person to 
serve on the council before that person niay be deemed to be a 
member of the council. 

This bill would require the ^pf rintendent of Public instruction to 
approve, official council budness in order/or a mepiberofth ; 
to^ obtain reimbursement for the -actual expenses incurred when ori 
this official business. > ' 

Existing law requires the Superintendent or Public Instruction to 
impanel special committees to assist the superintendent and the 
Council for Private Postsecondary Educational institutions in 
development of standards for courses and the evaluation of any 
course or school applying for .approval' or authorization to issue 
' degrees pursuant to specified provisions of law. 

This bill wouldt instead, require the supertntehdent to impanel 
special conimittees to assist this superintendent and council in Uie 
development oCstandards (or education and educational institutions, 
juid the evaluation of any apirfication or InsUtutioii pursuant to 
specified provisions of law. The bill would also require the institution 
which is the sublect of inspectloh or investigation to ireinnburse^each 
membeA>f such i st^ecial cc^mmittee for nis or her actual travel 
-expenses.- 

Under current law, the California Postsecondary Education 
Commission is required to review and evalusfte the implementation ^ ■ 
of the previsions of existing law relating to private bosttecondary 
. institutions by the State Departmenf of Education, and to report the 
results of its review land evalvation'^to the Legislature by January I> 
1985. ■■ : ' 

This bill would extend that .deadllne to September 1. 19S9. It would 
^ also require the commission to review and evaluate the effectiveness 
of specified provisions of bw in protecting the integrity of degrees 
and diplomas issued by private postsecondary institutions, and to 
report the result! to the Legislature by Septetnber 1, 1960. 
The provlilons of i^ting law governing private ixn.tsecondfry . 
*■,. educational institution^ are scheduled to be riipealed under existing 
lawonjuly 1.1966. 

This bill would make those provisions inoperative on June 30, 1991 , 
and would repeal them as of January 1, 1992. 
This bill would incorporate changes In Section 94310 of the 
, Education Code proposed by SB 1923, butonly if SB 1923 and this bill 
/ . . ■. . • ■ . • 
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are both chaptered and become efTective, and this bill is chaptered 
last. 

This bilKwould take effe^ immediately as an urgency statute^. 
ThepMpleof tiie^^Mte of (^iibrnia do enicttu follows: 

» . ' ' 

SECTION 1. ^tlon 94304 of the EducaHon Code is amended to 
read: 

d4304. (a) Therelb 4n the State Department of Education a 
Council for Private Postsecondary Educational li^titution? 
consisting of IS members, selected as follows: 

(1) The superintendent or his or her dcMgnee shall be a member, 
•and the superintendent shall appoint four members. Two, shall be 

members of the general public, one with a strong interest in 
developing private postsecondary education, and one representative 
of bu^eis that employs persons in positions requiring vocational or 
technic^ education. Two shall be administri^ve ^eads of 
lrtstit;utlons, oile representing a nonaccredited, degree granting 
sclmol operating pursuant to subdivision (b) or (c) of Section 94310 
ana one representing a nonaccredited, non-degree granting school 
operating pursuant to subdivision (d) of Section 94311. 

(2) 'The Senate Rules Committee shall appoint five members. 
Two iihall be members of the general public, brtc with a knowledge 
of private vocational education, and .9ne representative of a labor 
organization that represents persons with vocational or technical 
tiaihing. Three shaU be administrative heads of instit;utions, one 
representing a nonaccredited, degree granting school operating 
pursuant to subdivision (b) or (c) of Section 94310, one representing 
an accredited non-degree granting bc\)o<A operating pursuant to 
subdivision M of Section 94311, and one ' representing a 
nonaccredited, nonnlegree granting school operatiiM^ pursuant tp 
^bdivision (d)ior Section 94311. , 

(3) The Speaker of the Assembly shall 4ppoiht five members. 
Three shaU be members of the general pufajic <^with an interest in 
developing private postsecondary vocational and technical 
education. Two shall be administrative heads of institutions, one 
representing in accredited, non-degree granting school operating . 
pursuant to subdivision (c) of SectioO SH311, and one representing a 
nonaccredited, non-degree granting school operating^ pursuant to 
subdivision (d) of Section 94311. ^ 

(4) In addition, tKc^^pllowing shall serve as ex officio members of 
theeouncil: / , ■ 

(A) The Direoto/of Consumer Affairs, or his or her desigtie|f 

(B) The Director of Employment Devef|opment, or hil Or her 
designee. * 

(C) The Director of the California Postsecondary Education 
Commission, or his or her designee. 

Ex officio members have no vote. , - > 
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it. is the intent of the Legislature that the council shall' provide 
leadership and direction in the cpntinuinM development of private 
postsecondary education as an integral and effective element in the 
structure of postsecondary educattop in California. The work of the 
council shall at aU times be' dicectod toward m ai nl al n i n g and 
continuing, to the maximum defree permissil^e, private control and 
autonomy in the administration of the private postsecondary sefaoob 
and colleges in this state. ' ' , 

(5) Administrative heads of institutions appointed under 
paragraphs (2) and (3) may be selected ft-om lists submitted by an 
association or associations of institutions governed under this chapter 
which has at least 30 members. 

(6) Public members appointed under paragraphs ( 1) ^ (St) . and (3) 
shall not be retained or employed by any secondary or postsecondary 
educational institution or system when appointed or during their 
term of appointment. 

^b) The first members shall be appointed on or before January 15, 

1962, and the superintendent shall designate the date of the first 
meeting of the council. 

The terms of office of the members of the cibuficil shall commence 
on January IS, IW^ and the members shall enter upon their terms 
of office by lot so that the terms of five membe^ shall expire on 
January 15, 1983; the terms of five members shall expire on January 
15, 1964; and.the terms of five members shall expire on January IS, 
1965. 

The terms of the members of the council shall be four years. No 
appointee shall serve on the council for more than eight consecutive 
years. , . , 

Any member of the council who misses two consecutive regular 
Ibeetings of the council without cause forfeits the office, thereby 
creating a vacancy. ^ . 

At the first roiseting of the council, and annually thereafter, the 
members shall select one of their number to serve u chairperson and 
one to serve as Vice chairperson. The vice chairperson shall preside 
over all meetings of the council in the absence of the chairperson. 

(c) Any vacancy on the council shall be filled in the iamenlanner 
as provided for appointment of council meihbers in subdivision (a). 
The appointee to fill k vacancy shall hold office only for the bakmce 
of the unexpired terOK 

(d) Appointed nlembers of thf cound) shall receive no 
compensation but shill receive 4heir actual expenses for attendance 
at official council m^lngs, and vAen on official council business 
approved bv the Sup<irintendent of Public Instruction, not to exceed 
State Board of Control expense allowances. 

(e) The council shall determine the time and place of council 
meetings which shall not be fewer than six timM In each calendar 
year. •» ' ■ 

(0 The council shalh 
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(1) Advite the superin^ndent on the establishment of policy for 
the adininistnition of this chapter. ^ 

(2) Establish a procos, In cooperation with the superintendent, , 
for the development aiid promulgatioh of rules and regulations. The 
process developed ihonlcfafll bn inconsistent with the provisions of 
this chapter' and allow foi^ input of consumers and insttutions. 

(3) Adopt n^pceduras necessary oi* appropriate for the conduct of 
its wo^k atod the implementation of this chapter consistent with rules 

-Hwl-fMulationa.- :i 

<4) Review minimum- criteria utilized by the superintendent |p4 
conformity with subdivisions (b). (c), and (d) of Section 94310 aiid 
subdivision (d) of Section 94311 and Section 94312, including quality 
of education, ethical and business practices, health and safety, and 
Ibcal responsibility, which applicants fSor approval to operate, or for 
ajpi agent's permit, shall meet before the approval or permit may be 
issued, and to continue the approval or permit in effect. Criteria to 
be developed hereunder shall be such as will effectuate the purposes 
of this chapter but will ndt unreasonably hinder legitimate education 
innovation. 

(5) In cooperation with the superintendent, prepiare and submit 
an annual report to the California Postsecondary Education 
Commission to be used by the commission for the review aiid 
inclusion in tlie annual update of the flve-year plan for ^tsecondary 
education. 

(6) Reyiew appeab and complaints from educational institutions* 
agents, and consuniers. Make recommendations to the 
superintendent regarding the disposition of these appeab and, 
complaints. t - 

(7) Represent private postsecondary educational institutions on 
' the State OccupatipmJ Infolmational. Coordinating Committee. 

S Advise the supAintendfnt regardimhe appr<>priate action 
takm in the event that the vising lommittee does not reach 
a unanimous recommendation on art institution's application, for 
authorizatkm pursuant to subdivisfons (c) and (d) of Section 94310. 

(g) All actions with the exception of those regarding the 
operating procedures of the council shall be adopted according l;o 
the sfRrmative vote of the malority of the council and shall be /in 
writing. ■ ' (\ 

SEC. 1 SeeUon 9430S of the Education Code is an^ended to lea^d^V 
94306. It is the Intent of the Leglshiture that the suti^rintendent 
meet regularly with the council, and that the superintendent work 
cooperatively with the council in providing leadership and directtoti^ 
in the continuing development or private postsecondary educa^l6n. 
file superintendeiit shall do all of the folbwing: '^J;;^ 

(a) Establish policy for the administration of this cKipter in 
cooperation with the council. , \ • 

(b) Adopt regulations In cooiwration with the council not 
inconsistent witK this chapter governihg^he exercise of authority 
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comprised by this Sx^cib which shall be adopted in accordance with 
Chapter 3JS (commencing with Section 11340) of Part 1 of Division 
of Title 2 of the Govenumikkt Code. 

(c) Prepare aniidally a pMpoaed budget for the support of 
activities of the Style l>epartiBent of Education pursuant to this 
article. The ptopoae d budget shill be preaeinted to the council for its 
review j^recotniraendations. 

(d) Cdiifult with the counHl pridr to instituting any action to 
denyt suspend, or withdraw approval or authorizatibn'of courses or 
ichoob putsuant to this article, 

(e) Meet with the council' at least twice per year. Take into 
consideration the advice of the council oti all matters where the 
council' is authorized to communicate advice to the director. 

• (f) Impanel special (Committees of technically qqalifled persons to 
assist '^he superintendent and the council in the development of, 
standards/ for education and educational institutions and the 

. eVialuation of any. application or institution pursuant to this chapter. 

The special committees shall nuke such inspections an'd studies as 

. may be necessary to enable them to advise the council and the 
superintendent in regard to action to be taken in ahy particular 
situation. Members of these special committees shall not be 
connected in any way with a school which is the subject of inspection 
or investigation^ The membert of the special committees sha^ serve 
at no expense to the state. The actual travel expenses incuved by 
each member a, special committee shall be reimbursed fby the 
institution which is the subject of inn>ection <^r investigation. 

(g) Publish ifmnually for public distribution a directory of all 
institutions approved or authorized to operate in this st«te under 
provisions of this chapter. The directory shall contain as a iiinimum, 

^ the names and addrtaes of these institutions, together with a, 
notation of the statute section or sections under which the institution . 
has been authoriaed or approved. 

(h) Negotiate and enter into interstate reciprocity agreements 
^th similar agencies in other states, if/ in the Judgment of the 

superintendent, such sigreements are, or will be, helpful in 
effectuating the purposes of this chapter. However, nothing 

* contained in any such reciprocity agreement Shall be construed as 
limitihg the superintendent's powers, duties, hnd responsibilitiM 

' with respe<;t to investi^tlng. or acting upon any application for ' 
issuance or renewal of any agent's permit or with respect to the 
enforcement of any provision of this chapter or any rule or regulation 
promulgated under this chapter. The agreements shall not include 
institutions authorized to operate under subdivision (b) of Section , 
94311 i)or be in conflict with agreements arranged by the st^te 

' licensing boards authorized to negotiate the agreements through 
'provisions , of the Business and Professions Code. 

(i) Receive, investigate^as he or she may deem necessary, and act 
upon aj>plications for authorization or approval to operate * 
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educational instihiHons and appUcationi for agent'i permits. 

(j) It is the intent of the Legislature that the; superintendent 
develop, with the cooper aU on of the coufcU* ■ program or procedure 
requiring insHtutloips miibioci to the provisioiis of this section to 
provide evidence assuring the due and Mthful perfbrmanctf of 
agreements or contracts wfth stwients and the reftirtd of unearned 
tuition in the event the stshool ceases to todst or provide instruction. 

(k) Request the Attorney General to bring actions pursuant to 
paragraph (2) of subdivision (a) of Section 94339 which the 
superintendent deena are necessary to enf«irce the prpvisions of this 
chapter. ^ ' \ 

SEC. 3. Section 94310 of the Education C6d^ is an^nded to read: 

9431d. No institution may issue, confer, or award in fu:ademic or 
honoralry^gree unless the institution meets the requirements of at 
least one of the subdivisions of this section. i 
. (a) The institution, which at the time of the issuancejof a degree, 
has accreditation of the institution, program, or speciilc course of 



stiMy upon which the degree is based by a national i accrediting 
agency recognized by the United States Department of Education, 
the Western Association V Schools and' Colleges, or by the 
Committee of Bar Examiners for the State of California. Thew ^ 
institution shall flle with the superintendent an annual affidavit by 
the administrative hedd of the institution stating that the institution 
is so ^accredited. Institutions authorized to operate under this 
subdivision may issue diplomas and certificates as well as degrees. 

(b) The institution has been approved by the superintendent to 
award or issue specific degrees. The supieirintendent shall not 
approve a^i institution to issue degrees until it is determined, baSed 
upon information submitted to him or her, that the institution has the 
facilities, financial resources, administrative capabilities, faculty, and 
other necessary educational expertise and re^ounws to afford 
students and require, of students the completion of a pfogram of 
education which prepare them for the attaintneht of a 
professional, technollngical* or educatioVial objective, including, but 
not limited to, a degn^: ind the curriculum is consistent in quality 
with curricula (HRTered by established institutions that issuf the 
appropriate degree upon the satisfactory completion thereof. This 
shall include the determination that the course for which the degree , 
is granted achieves its professed or claimed objective for higher 
education; The criteria developed hereurtder shall be such as will 
effectuate the purposes o|[ this chapter, but will not tinreasoiiably 
hiiKler legilfanale educatiipnal inifiovation. 

Vv^ the receipt, of a complete application^ the superintendent 
shall, within '90 days, impanel a special committee for the purpose of 
evaluating the applicant institution. Within 90 days of the receipt of 
the speciid committee's recommendations, the superintendent shall 
take one of the fallowing actions: 
(I) Grant a fuH approval for a period not to exceed three years. 
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" (8> Granl a cooditkiial fppfovil li^r a period not to exceed one 
ymr plus the nmMkr tt Am year In whfch the application was 



(3) Disapprove th^^ ap pBca^fc^i^ If the appHcatioa ia diaapproved 
or a coiMlitional approval to franled. the iiMtitutto 
0^ the ipecUk re*ioni for nifah actkm and the ipedflc ^corrective 
needed to achieve full approval. 
Those iiisUtutionk approved to tsuie degrees pursuant to this 
subdivision may also be authorized by the superintendent to teue> 
diplonutf for /the completion of courses of study, within their 
approv^ deWee programrbut which do not fully meet the degree 
'requiremenbATKr superintendent may approve iin application to 
issue hono^ degrees, provided the applicant institution has full 
approval to issue acadenMc degrees. 

(c) The institution has demonstrated that it is in compliance with 
formal standards recommended by the Council for Postsecondary 
Educational InstikiitioQs and adopted by the superintendent which 
shall include, but not be Umited to, the standanb developed by the 
special committee pursuant to Section 943(R5. - — — 

(1) The institution shall demonstrate "eompliaiic^ with the 
standards through a comprehensive onsm review process conducted 
by a three-membjsr visitihg committee impaneled by the 
superintendent for that purpose pursuant tp paragraph (8). The 
process shall review all of tiie following: . 
. ^ A) Institutional ofailectives. 

(B) Administnltive methods. ' ^ , 

(C) Curricuhmt ' 

(D) ' Instruction. ' * 

(E) Facultyjncluding their qiudifkations. 
(PD Phyiical facilities. , 

(G) Adniihistrative personnel. '\ y 

(H) Procedures for keeping educational records. 

(I) Tuiti<»i,fe^, and f«ftmd schedule 

(I) Admissions standards. J ^ 

(K) Scholattic regulations and graduation reqiijlements. ^ 
(li) Degrees offered. - ; * x / ^ 

' (M) Financial staMUty, inchidifiglhat tiie capital assets of the 
institution are. sufficient for the type, level, and number^ degree 
programs offered and thak Ibe current assets of tiie institution «re 
sufficient to serve thf number of students Ihen current' 
and to meet any tuition or fee refunds which roaylres 
expected under tiie institution's refbnd policy. . f 
<S) WiUiln 90 days of the date oT receipt ofa 
application, the superintendefit shall Impanel a visiting comiVtl 
for tii^ purpose of reviewing tiie appUcant institution. The visiting 
committee shall be comiposed as Miows: 
(A) One member appointed by tiie director of the Callfomia 
. PostSwcondary Education Gommissioh. 
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(B) One ineab^r appointed by the superintendent from « list of 
three names wbmitted by Ihe ^PouM for Private Portsecondary * 

Educational Imtitulfcmi. . r i.> 

(C) One member appointed by the niperintendent from his or 

her stafir, who shall serve as chairperson of the visiting committee; . 

(D) Additional members may be ^ appointed by the 
superintendent if the superintendent determines that their 
technical expertise Is necessary to review the applicant institution. 
These members shall be nonvoting members. ^ _ 

(3) The visiting committee's responsibilities shall include aU of the 

(A) To verify the accuracy^ the information submitted by the. 
applicant institution. ^ \ 

(B) To determine whether the applicant InsHtutlon complle»with^ 
the standards required by statute and regulation. 

(C) to provide the applicant insHtuHon with a preliminary report 
of Its findings. Including Its recommendation regarding the grant of 
the requested authorization, no later than 30 days following 
compleHon of the onslte review. The applicant institution shjUl 
provide the visiting committee with any additional information the 
vislHng committee may request within 30 days after receipt of the . 
preliminary report. 

(D) To review the applicant institutions response to the 
preliminary report, and no later than 30 days following receipt of the 
response, submit a final report to the superintendent. The final 
report shall include the visiting committee's re^mmendaHon for 
the grant of authoriialion or for the denial of authorization. 

(4) If the visiting committee's recommendation regarding 
authorization is not Unanimous, the superintendent shall refer the 
final report to the council or to ai^ appropriate appeak conimlttee of 
the council for its advicepursuant to paragraph (8) of subdivision (f) 

of SecMon 94304. ' • . 

(5> ,Withln 90 days of the receipt of a unanhnous vlslHng 
comnilttee's report or the advice of the council, as appropriate, the 
superintendent shall take one of the follbwlntf altematlye wtions: 

(A) Crant the applicant IhsHtuHonfuUauthorizaHcm for a MgSa 
not to exceed five years. Authorization pursuant to this subparagT^h 

^ shaH conHhue to be valid upon payment of the annual renewal fee 
specified in Section 94331. ^ 

(B) Disapprove the appmation. ' • 

The superintendent sh^l advise the appljcan^ Institution of the 
soedfic reasons for action taken pursuant fo subparagraph (B) and 
oMhe jpeciflc corrective measures needed to obtain authorization. 
If those corre(;tive meases have been taken, authorization may 
then be granted for an initial period not to exceed one year, and for 
periods of five years upon each' subsequent renewal, subject to the 
payment of the annual renewal fee spNedfied in Section 94331.-^ 

(6) Not later than W dnys prlbr to the explraHon of an 
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authorization io «iperate, an imUlutioii ihall file a completed 
application for reaiilliprisalion piirtu«ift ti» aiM virion (c) with th^ 
superintendmt Th« raautKoHnf^ pro^ m 

include a review lir a vWting c(W^ 

(7) All iKuHtutiont operalhif piimiant to vnthtorization received 
under this aubdiviiioti fn ell^ on June 30^ 1964. ihall receive 
conditional authoHlAtkm for |i period n^ to exeeiAl Inreie yeart. On 
a ipecifled date priior tdi^ June dD« 1117, det^rmiried, by the 

itendttot, iniHtuttqn granted coitditk^al authorixation 
nt td 6iii paragrapH ihall file a comjj^tdfceid application for 
.AUthbrtzatioiipinrtaant tO iul)divirioli (d). v 9- 

(8) Authorization ftacdvad tlrit aiibdivirion ihiU not 
be Interpreted to endorae, mm If if unlfwfol for. any imtitution t<^ 
represent by any means that tbe^^ of CaIifornia,'Superintoiident 
of Public Insthiction, State Boanl of Education, or the^ State 
E)epartment .of EducatiiQii has made any accreditatibn or 
endoiwment of the'course of stil(^ 

(9) If at any time the superintendent determines that an 
authorized institution has sigftjlBcantly deviated fi(om. the standards f 
for authorization, but not to an;:e)(tent< which wtkild warrant the 
withdrawal of the . institution V iatii^horizatioii, the Superintendent 
may pla^e the insHtution 6n proj^iatibn for a ijpt^Bc beriod of time. 
Durins the. period of probation, the iffijiti^ itii^^t to 
special scrutiny by the wperinte^dent l^t s^ 

required submission of periodic rep<>rtl, as p(<s^ 
superintendent, and special visits by authorized r^esentativM of 
the superintendent. If at the end of the specified prot)!^tion. period, 
the institution jtuu^not taken steps to eliminate: the <^ tor its 
probation which the superintendent finds lsatis(actoiy,^ the; 
superintendent may withdraw the ihstitijtion^i authorization to 
award degrees. An institution placed oh probation pursuant to this 
paragrairfi may appeal the superintendertt't action: to the council. 
The appeal shall be filed tio later than 30 days following the 
superintendent's initial action pursuant to this j^agraph. 
* (d) The institution is structured by school of theology, and 
awanls degrees primarily in theology and other iureis of religious 
study, and it h«s filed the following affidavits with the 
superintend<»itt 

(1) An annual affidavit of "full disclom|re'* describing the 
institutional effectives and proposed n^thmlt of achieving them, the 
curriculum, instructi9n, fiKulty with ciualifieationii phyiical facilities, 
administrative personnel, educational recordkeeping procedures, 
tuitkfo and fee schedule, tuitkm refund scheduw, scholastic 
.regulations^ degrees' to. be co nf erred, graduatton requirements, and 
financial stability as evidenced by a certj^ed financial Matement for 
the preceding year. i ' , 

(2) An affidavit by the president or other head stating that the 
institutfcm owns, and shall continue to own, net assets in tm amount 
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of fifty thouMnd dollars (|SO»000) which is used solely for the purpose 
obeducation as stated in paragraph (1), located Withjhi this state, and 
stating that these assets provide sufiMent r<»Ources;to achieve the 
e<(iucational oti^ectiyea of the institutkm. Ihe^e ^usets shall include 
such real prof^ty as buildUigs and (iadlities, library materials, imd 
instructional materials, but shall not include other personal property 
not used directly and exclusively by ^ institution for the purpose 
of^ucatioh..The affidavit shall be accompaiii^ by a statement from 
a public accountant showing the value of the interest of the 
insHtution therein to be at least fifty thousand dollars ($50,000) above 
the unpaid balance on any note secured by a mortgage, deed of trust, 
or the unpaid balance on a contract of sale. ; 

(3) An aiinUal afiidavit by the president or other head setting 
forth, as a minimum, the fbUowing information: 

(A ) All names, whether real or fictitious, of the person, linstitution, 
firm, association, partnership or Corporation under which it has done 
or is doing business. . r ' 

( B ) The address, including city and street, of every place of doing 
business of the person, firm, association, pj^rjtnership, or corporation, 
within this state. 

(C) The address, including city' and street, of the location of the 
records of the person, firm, association, partnership or corporation,^ 
and the name and address, including i|:Hty and stredly of the custodian 
of those records. 

(D) The names and addresses, including city and street, of the 
• directors, if any, and principal officers of the persoh, firm, association, 

partnership, or corporation. * . 

(E) That the records required by subdivisibn (k) of Section 94312 > 
are maintained at the address stated, lind are true and accurate. 

Any change in the items of information required to be included in . 
this affidavit shall be reported to the superintendent within 20 clays . 
of such change. ■ , • 

Within 90 days of the receipt of the affidavits described in 
paragraphs (1), (2), and (3), and prior to granting the initial 
authorization to operate, the Superintendent shall verify the 
truthfulness and accuracy of ^h# affidavits by impaneling a 
three-memt>er team comprised of one representative which he or 
she shall select, one representative of the California Postsecondary 
Education Commission, and one representative selected by^DutTrot 
affiliated With, tl!||Jns^itution to be inspected. Within 30 days of the 
receipt of the^eport from the three^member team, the 
superintendent shall grant or deny authorization,^ to operate. 
Authorization to operate may be denied qply if the affidavits Ire 
inaccurate. Authorization to operate Aiay be^granted for one year 
initially and for periods of three years upon each subsequent ; 
renewal, subject to payment of an annual fee pursuant to Section 
94331. For all affidavits beyond the initial 'application, the 
superintendent may take any s^eps necessary to verify the ' 
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tnithliiliiMi and Moiricy <if the affkkvltii FiU^ thl» 

wbdiviikm not be ioMntod to 

for, any imtitiitiqa io expriMhr or impUodly 

whatsoever,' that the State or Gilllonihi. SOpMteiKlene pr Public 

Iiutniotioii, the State Board U BdiiaeHnn. or thf Departoent of 

EducaHon has made ai^?eyaluaf|^ recognittoii; accrisdlti^n' 

approval, or: endorsemeli^ tf thc^lwurse of study or degree: 

SEC. 3.5. S^ctkm 94310 of the EducaHon Code is amended to 
'read:' 

94310. :No institution may issue, confer, or award an academic or 
honorary degree unless the institution meets the requirements of at 
least one of the subdivisions of this secMoHi 

(a) The institution, which at the time of the issuance of a degree, 
has accreditation 'of the institution, program, or specific course of 
study upon which the degree is based by a national accrediting 

. agency recognized by the United StatM Department of JIducation, 
the Western Association of Schoob and Colleges, or by this 
Committee of Bar Examiners for the State of California. The 
institution shall file With the superintendent an annual afiklavit by 
the administrative head of t)ie institution stating that the institution 
is so accredited. Institutions authorized to operate under this 
subdivision may issue diplomas and certificates as Well u degrees. 

(b) The institution, which at the time of the issuance o£a degree, 
has foU instttutionifl approval by the superintendeiit to awafd or issue 
specific professional, technological,, or 'educatkm degrees. 

(1) The superintendent shall not approve ah institution to issue 
degrees until he Or she has conductcgd a qualitative review and 
assessmerit of, and has approved, each program offered by the 
institution, and the superintendent has deternilned, based upon 
information submitted to him or her^ all of the following: 

(A) The institution has fadlities, financial restlurces, 
adhiinistrative capabilities, feculty, and other necessary educ^onal 
expertise and resburdes to afford students, and require of students^ 
the completibn of a program of education which will prepare thehi > 
for tike attainment of a profepsional, technological, or educational 
oktlecttve, including, but not limited to, a degie^^ 

(B) The curricuTunji is condstent in quality with curricula ofliered 
by appmiate established accredited institutions which are 
recogniz ed by the United States Depirtmimt of Education or tiie 
Committee Bw Examiim for the SUte of CaUfbr^ 
appropriate degree upon the satisfactory completion of specific 
quiditative aoademio programs. ' ^ 

(Q The course fbr vrhlch the degree is granted itchieves its 
professed or daimM academic ob||ecttye for higher educi^tlon* with 
verifiable evidence of academic ae)|4evement comparable lo that 
required of graduates of otiier reoognttiBd schoolt accredlteif by an 
appropriate accrediting commission recognized by the United States 
Department of Education or the Committee of Bar llxaminers for 



the Slate of CiJlfproi^ , V 

V The cHteHa d«velo|^ f^<H«»^^ ipd Mseaunenl 

ihaU effectual ll» pMlpoie* «f lW« chapter, hut shall not 
unreM6n«bly Whder ktgttkiuile educatkNid innovation. 

(i) the suMsrintendeirt idiall conduct the qoaUtative review artd 
«sM»snieht of the imtitution and all programs oflercd through j 
comprehensive onsite review process, performed by a qaaUfled 
ViiiHng committee imtianelea by the superintendettt for that 
purpose. The visiting cM)ta»ittee, which shall be impaneled byttw 
superintendent within^ days of the date t)f recetpt of a cbmptefe^ 
appUcaHon. shall be composed of edu<»tors from both accredited 
and state approved insHtutions. Within 90 days of the reccipt.of the 
visiting committee's report and recoi^unendations, the 
superintendent shall take one of the followiAg actions: 

(A) Grant full institutional approval for a period riot to exceed 

^ three years. * , ■ . , 

(B) Grant candidate for institutional approval status for a period 
not to exceed two years plus the remainder of the calendar year in 
which the application was mide. Candidate status may be renewed 
only one time, it the discretion' of the superintendent. 

(C) Disapprove the application. , . . o , 
If the application is disapproved, or candidate for institutional 

approval status is granted, the institution shall be advised of the 
specific #asons for the acHon and the specific corrective measures 
needed to achieve ftill institutional approval. An institution may not 
advertise itself as an appiroved or fully approved institution unless 
each degree program offered by the fnstituHon has been approved 
in accordance with the requirements of this section. 

(3) (A) The superintendent shall grant full insHtutional approval 
status for three years to all institutions operating pursuant to 
subdivision (b) of Section d4310 on June 30, 1984, as it read on that 
date and whichjjav* received full approval of all courses offered. 

(B) The supSHntendent shall grant candidate for institutional 
Approval status for a period not to exceed (wo years to all institutions 
operating on June 30, 1984, pursuant to both subdivisions (b) and (c) 
of Section 94310 as it readf on thai date, Th^ superintendent shall 
specify a date, prior fo J\ine 30, 1968, by which all insHtutionj 
operating pursuant to this subparagraph shaH file a completed 
application f^r either full institutional approval pursuant 'to this 
subdivision, or authorization to operate pursuant to subdivision (c). 

(4) The superintendent may authorize any institution approved 
tolssue degrees pursuant to this subdivision to issue diplomas for the 
completion^ courses of study which do hot fully metl the degree 
requirements, but iare wtthin the institu^on> approy^ degree 

^Tfl?8uperintendeni may approve an appttc^itiqn to Itiue hohorfcry 
degrees if the applicant institution* |U|S recdvcd full institutional 
approval to issue academic"degrees. ' -C^ v " '■ ■ 



Ch. 1727 —14 — 

(c) llie institution hai demonitnited that it is in compliance with , 
formal standards MvcbainMnded by the Council for Private 
Postsecondary fiducatkioal Imtitutkms and adopted by th^ 
superintendent* which ihall faitlhide,: but not be limited to, the 
standards developed by the special committee pursuant to Section 
94304.5. ■ \ 

(1) The institution shpll demonstrate compliahM^ with the 
standards through a comprehensive onsite review procefcconducted 
by a three-membeiT visiting commlttetf hnpaneled^ by .the 
superintendent for that purpose pursuant to paragraph (2). The 
process shall review all jpf the following: . v 

(A) Institutional ofaiMWes. 

(B) Administarativ9 methods. 

(C) Curriculum. 

(D) Instruction. 

. (E) Faculty, including their quaUficatiom. 

(F) Physical fa«?iliHes. 

(G) Administrative personnel. 

(H) Procedure^ fox keeping educational records. 
(Ij Tuition, fee, and refund schedules, 

(J) Admissions standards. 

(K) Scholastic reguUtions and graduation requirements. 

(L) Degrees offered. ' . 

(M) Financial stability, including that the capital assets of the 
institution are sufficient for the type, level, and number of degree 
programs offered and that the current assets of the institution are 
sufficient to serve the , number of students then currently enrolled 
and to meet any tuition or fee refunds which may reasonably be 
expected under the institution's refund policy. , 

(2) ^^ Within 90 days of the date of receipt of; a completed 
application, the superintendent shall impaneFa visiting coqunittee 
for the purpose of reviewing the applicant institution. The visiting 
committee shall be composwl as follo>ys: ^ ^ 

(A) One member appointed by the dircurtor of *he California 
Postsccondary Edtifcation Commission. . , «. 

(B) One member appointed by the superinitendent from i Hst of 
three names sKibmitted by the Coundl for Private Postsecondary 
Educational institutions. " . , 

(C) One member appointed by the iuperintendeitt from his or 
her staff* who shall serve as chairperson of the visiting committee. 

(D) Additional members may be appointed by the 
superintendent the superintendent determines that their 
technical expertise is necessary to review the applicant institution. 
These niembers^shdi be nonvoting memberi ; 

(3) ThffVislHngcommitt^'sresixmsibllitiesshaU Include All o^ 

follpiWng^ . .i . 

(A) To^crify the a(*Uracy of the itiformatlon submitted by the 

applioanfipstitution, 
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(B) To determine whether the •ppllctnt Inytitution complies with 
' the standards required by sUtute m regulation. 
' (C) To provide the appHcant ikistitut|on with a preliminary report 
. of its flndings. Including its recommendation rqjarding the grant of 
'the requested aulhorizatkm, no later than 30 dAys following 
completion of Ihe pnsite review. The applicant instituHon shall 
provide the visiting coimnl{l|tee with any additional information the 
visiting committee may reqwMt within 30 days after receipt of the 
preliminary report. 
(D) to review Ihe applicant institut|pn's response to the 

preliminary Teport,«iid no later than 30 dayii following receipt of Ihe 

^response, submit a final report to the superintendent, liie final 
report shall Include the visiting committee's recommendation for 
the grant of authori^tion or for the denial of that authorization. 

(4) , If the visiting conynittee's recommendation regarding 
«uthorization is not unanimous, the superintendent shall refer the 
final report to^he council or to an appropriate appeals committee qf 
the council for Its advice pursuant to paragraph (8) of subdivision, (f) 
of Section 94304. 

(5) Within 90 days of the receipt of a unanimous visiting 
committee's report or the advice of the coi^cil, as appropriate, the 
superintendent shall take one of the following alternative actions: 

(A) Grant the applicant institution full authorization for a period 
not to exceed Hve years. Authorization pursuant to this subparagraph 
shall continue to be valid upon payment of the annual renewal fee 
.Ipeoified in Section 94331. / 
' O) Disapproi^e the application. 

The superintendent shall advise the applicant institution of the 
specific reasons for action taken pursuant to subparagraph (B) and 
of the specific corrective measures needed to' obtain authorization, 
ff thdse corrective measures have been taken, authorization may 
then be granted for an initial period not to exceed one year, and for 
periods of five years upon each subsequent renewal, subject to the 
payment of the annual renewal feie specified in Section 94331. 

(6) Not later than 9Q days prior to the • expiration of an> 
authorix«tion to, operate, an institution shall file a completed 
application for reauthorization pursuant to subdivision (c) with the 
superintendent. The reauthorization process for all institutions shall 
include a fiill review by a visiting committee^ 

(7) All institutions dperatidg pursuant t6 authorization received 
under this subdivision In effect dn June 30,, 1984, shall receive 
conditional authorization for ■ {wrlod not to exceed three years. On 

, a spedfied date prior to June 30, 198T,^det«rmined by the. 
superintendent.'isach institution granted. c^^diUonal authorization 
. pursuant to this paragraph shall file a completed application for 

reaujthori^tion pursuant to subdivision (c^jj. i 

' 78) Authorization received pursuant to this r|(|ibdi vision shall not 
he interpreted to endorse, ^d(it is unlawfaf for, any institution to 
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reiiletent by Iny m«ms that tbo State of Ctlilbhiia, 
Superintendenl of PubHe laHnirtion, State Botrd of Education, or 
the State Dei mUi tei H o^ E du ciHMi hM meile uxf ecciieditatlon or 
endorsement of the ceikie of HiMiy or defree. 

(9) If at any time tW Moerlnlindant de t ermi n ea that an 
authorised liMiliilloa hai ilinlliQaallr 

for authorisatiom but not te an eatent which would warrant the' 
withdrawal of thft inalilaiion*« akithorisaHoii. the puperintendent 
may place Uie inHitution on probation for a speciflc period of time. 
DOTing the peHod of probation, the i^utitutioii ihaU be nibilect to 
Ifpedal scrutiny by the Miperintendent. That scrutiny may include 
required submisiion of periodic reports, as prescribed by the' , 
superintendent, and special visits by authorized representatives of 
the superintendent If at the end of the nedfled probation period, 
the institatioiK has not taken steps to eliminate the cause for its 

probatipn . which the supslrintendent Unds satisfactory, ^ the 

superintendent may withdraw the institution's authorization to 
award degrees/An instilutibn placed on probation pursuant to tMs 
paragraph may appeal the superintendent's action to the council, 
the appeal shall be Rled iio later than 30 .days following the 
superintendent's initial action pursuant to this paragraph. 

(d)^ The institution is structured by sohooM of theology, and' 
awards degrees j|imarily in thedlegy and other areas of religious 
study, and it has Bled all of the following affidavits with the 
superintendent: « 

(1) An annual affidavit of "foil disclosure" describing the 
institutional objectives and proposed methods of achieving them, the 
curriculum, instruction, faculty with qualiflcations, physical facilities, 
ladministrative personnel, ^ucatidnal recordkeepina procedures, 
tuition and fee schedule, tuition refond schedule, schohutlc 
reguhit^ons, degrees to be con f erred, graduation requirements, and 
ffnanoial stability as evidenced by a certified financial statement for , 
the preceding year. 

(8) An affidavit by the prasident or other head stating that the 
institution owns, and shall continue to own, net aiisets in the amount 
of ^(ty thousand dbUatt^^nO) which is used solely for the purpose 
of educattoti as stated farpltfiigraph Oh located within this state, and 
stating that these asseta provide sufHoient resources to achieve the 
educattonal ob|ecMvel of the InstitutiofL These assets shall inchide 
such r««l property as buildings and fodUties, Ubrary jnaterials, and 
instructfonal materials, but shaU not Include other peim 
not used directly and exchisively4»y the insHt^tkm for th« purpose 
of education. The affkUvit shaH be accompanied |l>y a stateme^ 
a piMic accountant showing the vakie of^the interest of thn 
lAstitution therein to be.at least tdty thousand dollars (ISOjOQO) above 
. the unpaid balance on ^y note secured by a mortgage, deed of tnjst, 
or the unpiaki bahuice on a contract of siJe. 

(3) An annual affidavit by the president or ethel' head setting 
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forth, M a mininiuin, all of |hit fblloWdig jnfbmuition: 
(A) AM nmmt, whether red or Bcmtout, of the penwq. inttttutioo, > 

flrn, anocMkm, pHa er i lU p , or oonwraHon jUider which it hai done 

or it doiof bwineii. . 
(II) Hw addreM, tadudfaig dly and ilreet. of every plaice of doing 

bwliwai of th rpertpn. Bnn, anoclation, partnership, or corporation, 

witliiii tlitC'ttatio* 

(C) The addresi, including city and street, of the locaHon of the 
records of Ihe perlon, firm, association, partnership, or corporation, 
and the nan^ and address, including city and street, of the custodian 
of those records. ., 

(D) The names and addresses, including city and street, of the 
directors, if any, and principal officers of the person, firm, association, 
partnership, or corporation. 

, (E) That the records required by subdivision (k) of Section 94312 
are maintained at the address stated, and are true and acicurate. 

Any charrge in the items of information required to be included in 
this affidavit shall be reported the superintendent wtthin SO days 
of the change. " ^ 

Within 90 days of the receipt of the affidavits described in 
paragraphs (1), (2), and (3), arid prioif to granting the Initial 
authorization to operate, the superintendent shall verify the 
truthfulness and accuracy of th« affidavits by imiianeling a 
ihree^member team comprised of one represehtativje which he or 
She shall select, on^ repljeseftative of the California P^setondary 
Education Commission, and onei representative selected by. but not 
affiliated with, the insHtution to be inspected. Within 30 days of the 
rtt|eipl of the report ftom the . three>member tea|n, the 
superintendent shall grant or deny authorization to operat<$. 
Authorization to operate may be denied only if the affidavits are 
inaccurate. Authqrization to operate may be granted for one year , 
ini^y and for periods of three years upon each subsequei^ 
renewal, subject to payment of an annual ffcc pursuant to Section 
94331. For all affidavits beyond ' the initli) application, the 
superintendent nuiy take any steps nepesvary to verify the 
truthfulness and accuracy of the affidavits. Filing mirsuant to this 
subdivision shall noi be liiteroreted to nkean, and it shall be unlawful 
fbr.^ytUistitutkm to expressly or impliedly repreaent by any means 
whatsoever, that the SUte of^ California, the Superintendent of, 
Publk: Instructkm, the State Board of Education, or the SUfe 
pepartanent of Education has made any evaluation, recognitkMi, 
accteditation^ appnyval, or endorseonent of the courae of study or 

degree. 1 . . 

SEC. 4. Seotion 94345 of the Educatton Code is amended to read: 
94345. Prior to September 1, 1989^ the California Postsecpndaiy 

Education Commission shall review and evaluate all of the following, 

and shall report to the Legislature ori the results of this review and 

evaluation: 
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(a) The impMWntatioa of thii chapter by the State Department 
of Educatton. 

(b) Hie effact t vwf|.gf mMvWoiii (b). (c). and (d) of Section 
94310 In protoottattMplifri^ 

privaM vnt^m^^*^ ' «*«"«Hn«Ml initituBoiia. 
SEC 5. Seettoiwd»of ihe BkfiMptkin Co4e l» reotM. • 
SEC 6: Section M3IX) li adkied to the Edixaition Code, to reed: 
M380. liiii chapter diall become Inojperative on June 30.^1991. 
and. at of J»niiaiy 1. 1902. It repeated, pnleti a later enacted itktute. 
which becomet elfectiYe on or before Jtouary 1, 19W. deletet or 
•xtendt the datet on which It becomet inoperativ« and it repealed. 

SEC W. Section of thlt bUl Incorporatet amendiMnIt to 
Secttm 94310 of the EduMtkm Qxk propoaed by both thit fa^ 
SB 1923. It ihall oniy become operative tf (1 ) both blUt are «»ctod 
and become effective on or before January 1, 1985, but thii Ml 
becomes operative first. (2) each bill «««»<»lSecti6n 94310 of tiie 
Education Code, and (3) thlt bUl is enacted ifter SB 1923. In which 
case Section 94310 of the Education Code, as amended by Section 3 
of thlt bill, shall remain operative 6nly until the operative date of SB 
1923, at which time Section 3i> of thlt bill shall become operative. 

§EC. 7. This act Is an urgency statute necettary for the 
immmediate pretervation of the public peace, health, or tafety 
within the meaning of Article IV of ttie Conttitutionind shall go Into 
Immediate effect The facts conttitutinff the necetslty are: 

In drder to provide for the orderly evahiation and implementation 
of the provisions of law governing private posttecondary educational 
Institutions. It it necetsary that ttds act take effiect immediately. 
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CHAPTER U8B 



An act to amend, repeal* and add Section 64310 of the Education^ 
Ck)de, relating to pbttiecojadaiy education. 

(Appravva by Comnor S«btMiibOT 1^ 

StoiWy ofStett StptMilMr 19. IWHL] 

■ • * — , 

LECISLATIVB COUNSEL'S DIGEST , 

SB 1923, Carpenter. Private postsecondary education. 

(1) Under existing law, private postaecondary institutions are 
prohibited from awarding academic or honorary degrees unless they: 

(a) are accredited by a recognized accrediting agency;, (b) are 
approved by the Superintendent of Public Lostruotion upon a 
determination that an adequate educational program exists; (c) the ■ 
institution has met standards developed recommended by the 
Council for Private Postsecond^ Educational Institutions and 
adopted by the ILegislature; or (d) the institution is structured by 
sphoob of theolo^, and awards degiwes primarily in theology and 
other «reas of religion, and has filed various spemfied afHdavits with 
the Superitatendent of Public Instruction. 

This Dill would revise the procedures and criteria required for ^b) . 

This bill would deliiy the operation of these revised provisions for 
an amoTint of time equivalent to the period of time for which any 
program of the institution was last approved pursuant to (b) prior to 
Jisnuary 1, 1969, for institutions operating pursuant to (b) on June 30, 
196<and for up to 2 years for institutions operating pursuant to both 

(b) and other specified provisions on June 30, 1984. 

(2) This Mil would incorporate.changes in Section 94310 of the 
Education Cbde, proposed by SB 2191, but only if SB 2191 and this 
bill are both chaptered and '«become effective, and this bill is 
chaptered last , 

The peoph of the St»t9 of C$UforaiM do mtact u follows: 

SECTION 1. Section 94310 of the Education Code is amended to 
read: 

94310. No Institution may Issue, confer, or awardan i cademic or-, 
honorary degree unleai the initihition meets the re^^ulrements of at 
leest o^ie of the subdivisions of this section; 

(a) The Institution, which at th# time of th*issuiihce of a degree^, 
has acorediutlon of the institution, prograiflf or specific course of 
study upon which the degree is\bised by a. national accrediting 
agency recognized by the United^tatOs Department of Eilncation, 
the' Western Association of Schools and CoUeges, or by the 
Committee of Bar ERiminsrs for the State of California. The 
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initltution ihallflfo with the niperfaitendeiit an MinuiU affidavit by 
the administrative heed o( the inetitutioo ^ipitiiif that the institution 
is so accredited lostitutloiis eiilhoiteetf to operate under thfs 
subdivisloii may Issue dfplomas asid certincatei as wMI as degrees. 

<b) The instltulloii, which at liie time oCtheteuaiice ofa degree, 
has full institiitioaal approval by thesnperintendent to award or issve 
ipeciHcprofessiooal, teehnolodctl, or education degrees. 

(1^ The superintendent shall not approve an institution to issue 
degrees until he or she has coitducted a qualitative review and 
assessment of, and has approved^ each program eflered by the 
institution. And thci superintendent has determined, based upon 
information submitted to him or her, all of the foOoviring: 

(A) The institution has fiMsOities, financial resources, 
administrative capabilities, fisculty. and other necessary educaHonal 
expertise and resources to afford students, and require of students, 
the completion of a prognun of education whdch will prepare them 
for the attainment of a professional, technological, or educational 
objective, inchiding. but not Umited to. a degree. 

(B) The curriculum is consistent in quality with curricula offered 
by appronriate established accredited institutions which are 
recognized bv the United States DepartnMnt of Education or the 
Committee of Bar Examiners for the State of XUifomia and imie the 
appropriate degree upon the satisfactory completion 6t\piciflc 
qualitative academic programs. 

(C) Hie course for which the degree is granted achieves its 
professed or claimed academic ol]!jective for higher education, with 
verifiable evidence of academic achievement comparable to that 
required of graduates of other recognized schools accredited by an 
appropriate accrediting commission recognized by the United States 
Department of Education or tiie Committee of Bar Examiners for 
the State of CaUfomia. 

The.criteria d^eloped for conducting the review and assessment 
shall effectiiate the purposes of this chapter, but shall not 
unreasonably hinder legitimate educational innovation. . 

(2) The Superintendent shall conduct the qualitative review and 
assessment of the institution and all programs ofl^ired through a 
coroprehenshre onsite review process, perftrmed by a qualified 
visiting cpnunittee InpaneM by the siliperintendeiilt^for tiuit 
purpose. The visiting committee, which shall be impaneled by the 
superintendent within 90 days of the data of i«ceipt of a completed 
application, shaU- be composed of educators liom both accredited 
and state approved Institutions. Witiiin 90 days of the receipt ef the 
visiting comhilttee's report ^ and recommendations, the 
superintendent shall take ene of thelbllowingacti^^ 

<A) Grant foil Instiftutional approval for a period not to exceed 
three years. 

(B) Grant candidate for institutional approval statua for a period 
not to exceed two years plus the lemalnder of the calendar ye^r in 
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which the tppUcatloii wu iMde. CtndidUto itatiu may be renewed 
oiUy one time^at llM«iliMsretion o( the itoerinlen^^^ 
(C) DiMpprove Ih^ Mplin 

If the ipplicirtiMi 4i Ammy^ or cmdidate for it»titutional 
tpproyal itatut k fruled. iIm inMliiiiMi |haU be advised of the 
ipedfte ream forjaw acdon and the ipedBc corrective measures 
neMed to achieve luQ iMtitutioaal approval. An institutidn may not 
advertise itsalf at an approved or fully approved institution unless 
each degree program offered by the institution has been apprpl^d 
in aocoidance with the retmiremento of this section. 

(3) (A) The superintendent shall grant lull institutional approval 
sUtm three years to an institutions operating pursuant to subdivisi^ 
(b) of Section 94310 on June 30, 1964. w it read on that date and 
which have received lull approval of all courses offered. 

(B) The superintendent shall grant candidate for ihstitutional 
appfoval status for a period lyot to exceed t^ years>o all institution^ 
operating, on June 30, 1984, pursuant to both subdivisions ^) and (c) 
of Section 94310 as it read on that date. The superintendent shall 
specify a date, prior to June 30, 1966, by which all institutions 
operating pursuant to this subparacraph shall file a coihpfeted 
application for either full institutional approval pursuant to this 
subdivision,'or authorization to Operate pursuant to subdivision (c). 

(4) The superintendent may authorize any institution approved 
to issue degrees pursuant to this subdivision to issue diplomas for the/ 
completion of courses of study which do not folly meet the degree 
requirements, but are vHthin the institiition's approved degree 
prMram. 

' The superintendent may approve an application to issue honorary 
degrees If the applicant instflutiop hai received foU institutional 
approval to issue academic degrees. * 

(c) The institution har met standards developed and 
recommended by tiie Council for Postsecondary Educational 
Instihitions pursuit to Section 94304.5, and adopted by the 
Logiskture. ' . — ' 

(dVThe institution is structured by schoob of tiieology, and 
awards degrees primarily in Uieology and other areas of religious 
study, and it has filed all of the « following affidavits with the 
superintfndent* > 

(1) An annual affidavit of "foil disclosure" describing the 
institutional ol^lectivorand propoaed methods <>f achieving tfiem, the 
cwriculum, instruction, fiMolty wiUi qualifications,^physical facilities, 
administrative personnel, educational rocordkeeping procedures, 
tuition snd foe schedule, tuition relfind sehedtde. schobstic 
n^HM^djm*^ to be eonforred, griduation roquiremento* and 
financial stability as evidenced by a certified financial statement for 
Uie preceding year. 

A9 affidavit by the presid^t or ottior head stating that the 
institution owns, and shall continue to own, net aisets in the amount 
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of •ducaUioii iri lilted in pmip^ 

stiOliig thai thtit iiM«i pravUt«aM . 

flducatkotl cNactfMi of 

such rail iptopttly •§ biMngi Mid ^mMm^ 

inttnictiottat natariidi, WrfM^ 

not used directly and exchisiveiy by th« butitiitioa ftir |he purppte 
of educatioit The ailldivit ihaU be MQooipui^ 
ft pubtk accountant thowinc the .value of the Inteieit of the 
institution tfierein to be at |ea^fiftydiouaai>ddollan(|^^ > 
the unpaid balance on any note se<kiM by a mortgace. deed of th^ 
or the unpaid balance on a conta letofsale. 

(3) An annual affidavit 1* the president, or other head setting 
iprth^ as a minimum, all of tlie following informatioki: 
4P (A) All names, whether real or fictitious, of the person, institution, 
lirm, association, partnership, or corporation under which it has done 
or is ddng business. 

(B) The address, in6hidingdty and street,.of every phce of doing 
business of the llnh, assobiation, partnership or corporation, 
within tills state. ■ t 

(C) The address, including dty and street, of the location of the 
redordsof the firm, association, partnership* or corporation, 
and the name and address, inchiding dty and street, of the custodian 
of the recordf. 

(D) The names and addresses, inchidlng dty and street, of the 
directors, if any, and pr|ndpal officers of the petaon. Arm, association, 
partnership, or corporation. 

(E) Thattiierecordsre<kuifedl>yiubdivisioQ (It) of section 94318 
are maintained at the address statM, and are true and accurate. 

Any change in the items of information requfared lo be induded in 
Uiis affidavit shall be leported to tiie sup^tendent within 80 days - 
of the change. % 
Widiin 90 days of tiie recdpt of tiie affidavit deiqribed in 

H paragraphs (1), (8)^ aikl (3), and prior to granting the Initial 
authoriiation to operate, the ' superintendent shall verify tiie 
truthAikMH and aocorecy of tiie affidavits by hnpaneHng a 
three-memb# team c om pr i sed of one l a pr es^ n t j i ti v* which he or 
she shall select, one rapreseniaUve of the CaUfomia Postseeoddary 
' Education Commlssfcin, and one repreaantative asleded by, bil|Mt 
affiliated with, the institution to be iMpeded. Witiiinao days of tiie 
recdpt of the report from the tiiiree-member teem, tiie 

' superintendent ifalill grant or deny authorlaatfon W Operate. . 
Authoriiatten b operate can be denied only If the affidavHi are ' 
hMceurate. A uU ioria a tioii to operiUi lliAiy be graiiteo for one year 
IMtially an^lbKl periods of tiiree years upon each subsequent 
renewal, lujiihu Payment Hi an pmM foe pursuant to Section 
94331. rorW affidavits b^yobd the Inltfal application^ tiie 
superintendent may takf such steps iM may be n e c asi ar y to verify the 
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tniUifuUwn and •cciurapy of tlw affldAvitt. Filing pursuwit to this 
subdividon 4i«0 imI be lOOitM^ to iMMn, and it fhall be unlawful 
for, any imtthitfott tareapteam ci^iiiipl^ by any means 

whataoever, that Ibe Me of CillSdn^m, StapeHntendent of Public 
Instruction^ the State Boaid of Education^ oTIhe De()artment of 
Education has made any evaluation^ recognition, accreditation, 
approval, or .endoraement of the cour^ of study or degree, 
(e) Tnis section shall become operative July 1, 19S4« 
SEC 2. Section 94310 of the Education Code, as amended by 
Senate Bill Nd« 2151 of the 1983-M Regular Session, is repealled/ 
SEC 3. Section 94310 is addeti to the Education Code, t^ read: 
94310; No institution may issue, confer, or award an academic or 
honorary degree unless the institution meets the requirements of at 
least one of the four subdivisions of this section. ^ 

(a) The institution, which at the time of the iimiance of a degree, 
has accreditation of the Institution, program, or speciHc course of 
study upon which the degree is based by a natiorfal accrediting 
agency recognized by the United States Department of Educatiofi, 
the Western Association of Schoob and Colleges, or by the 
Committee of Bar Examiners for the State of California. The 
institution shall file with the superintendent an annual affidavit by 
the administrative head of the institution sta^ng that the institution 
is so accredited Institutions aythorized to operate under this 
subdivision may issue diplomas and certificates as well as degrees. 

(b) The institution, which at the time of the issiiiirtce of a degree, 
has full institutional approval by the superintendent to award or issue 
specific professional, te<^ological, or education degrees. 

(1) The superintendentWdl not approve an institution to issue 
degrees Until he or she nas conducted a qualitative review and 
assessment of, and^lMs^approved,' eaqlh program offered by the 
institution^ and the superintendent has determined, based upoh 
information submitted to him or her, all of the following: . 

(A) The institution^ has facilities, financial resources, 
administrative capabilities, faculty, and other necessary educational 
expertise and resources to afford students, and require of students, 
the^ completion of a program of education which will prepare them 
for the attainment of a professional, technological, or educational 
ob)ec;tive, includ|nfl» but not limited to, a degree. 

(B) The currteuhim is consistent In quality with curricula offered 
by appropriate established accredited institutions which are 
recognized bv the United States Department of Education or the 
Committee of Bar Examiners for the State of California and issue the 
appropriate degree upon the satisfactory completion of specific 
qunitative Ibademic programs. 

(C) The course for which the degree is granted achieves its^ 
professed or claimed academic objective for higher education, with 
verifiable evidence of. academic achievement comparable to that 
Required of graduaites of other recognized schools accredited by an 
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approprtoy i wcyed m m pommlwion recognised by the United States 
DepartHMiit ef EJy e tton or llif Oowmi itl ee of Qar Examiners for 
the State tfCSaiifernia. 

1 no craerMi oevesopeo ler ciiuomKno^ me review aoQ anMsnienc 
shall eflectualie the piwyoaei of this diapler, but - shall not 
unreasonably hinder k glUin i al e. edwca tten al tanofvatioii. 

(2) The superintendent shatt cooduet the qMitAtive review and 
assessment ot the ii^stitutioii and all piogramf offered through a 
comprehensive cluite review process, berformed by a ouaUfled 
visiting committee impaneled by tiMr superintendent for that 
purpose. The visiting i^oinmitteet }^!!^ ^ impaneled bv the 
superintendent within 90 da)npMliedate of reci|pt of a completed 
application, shaU be co mp oaed of eduditois frooi botii accredited 
and state approved institutionl. Within 90 days of the receipt of the 
visiting cortimittee's report and, recommendations, the 
superintendent shall take one of the foUowing actions: 

(A) Grant foil institutional approval for -a period not to exceed 
three years. " ' 

(B) Grant candidate for institutional approval ^tus for a period 
not to exceed two years |rius the remainder of the calendar year in 
which the appUcation was made. Candidate status may be renewed 
only one time, at the discretion of the superintemWt 

(C) Disiqmrove the api^ication. 

If the application is cUsapproved, or candidate for institutional 
approval itatus Is granted, ttie institution shall be advised of the 
specific reasons for the action and the ip<|cific corrective measures 
needed to achieve foil institutional approval An institution may not 
advertise itself as an anproived or fol(^ approved institution unless 
each degree program offered by the institution has been, approved 
in accordance with the req u lreinenta of this sectibn. 

(3) (A) The superintendent shaO grant fun institutional approval 
statiis for three years to all institutions operating puttuaht to 
subdivision (b) of Sectioii 94310 on |une 30, 1M4, as it reed on that 
date and whlcn have received foil approval of all courses offered. 

(B) The superintindeat shall grant candidate for Institutional 
appiwal status for a peflod not to exceed 
operating oihJunedOt 1964, punuaAt to both subdivlskmi (b) and (c) 
of Section 94310 as it reed'On that date. The. superintendent shaU 
specify a flate, prior to June 3Q, 1986^ by which aU institutions 
operating pursuant to this subparagraph .shaD file a completed 
ajpwUcatlon for either fuO Institutional approval, pursuant to this 
subdivision, or authoriiatmn to operate pursuant to subdivision (c). 

(4) the su p erhi te ndedt may authorise any foaHtutloii Approved 
to issue degroM purst^nt" to thv subdMslbn to ianie dlpM^ 

itcortipletion of courses of fhid^ which do not foOy meet w degree 
reqtiirements, btflMare |hthlii the institution's approveq degree 

liie wperintMMlMt iiMy^ai^^ 
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degrees if the appttcant institutioii has received full institutional 
approval to inue academic degreet. 

(c) The instilution has demonstrated that it if in «mipliaiK»w^^^ 
formal sttodards recommyided by the Counca for Private 
Postsecondary Edticatiooal ImtitiitioiM and adopted by the ' 
superintendent, which AaD inchnde, but not be limited to, the 
standards develpped by t)i6 special committee pMnuant to Section 
94304Ji. 

(1) The institution shall demonstrate compliance with the 
standards through a oomprehensive onsite review proc^ conducted 
by a three-member visiting committee impaneled by the 
superintendent for that purpose pursuant to paragraph (2). The 
process shall review all of the following: 

(A) Instilutional objectives. * ' 

(B) Administrative methods. , 

(C) Curriculum. 

(D) Instruction. , . 

(E) Faculty, including their quaUfications> 

(F) Physicfil facilities. 

(G) Administrative personnel. 

(H) Procedures for keeping educational records. 

(I) Tuition, fee, and refund schedules. 
(J) Admissions standards. ' 

(K) Scholastic regulations and graduation requirements. 
(L) Degrees offered. 

(M) Finai^cial stability, inchiding that the- capital assets of the 
institution are sufBd^nt for the type,ievel, and number of degree 
programs offered and that the current assets, of the insdtutibn are 
sufRcient to serve the number of students then currently enrolled 
and to meet any tuition or fee refunds which may reasonably be 
expected under the institution's refund ppUcy. - 

(2) Within 90 days of the date o^r*oeipt of a complete 
application, the superintendent i^alHmpaiMl a visiting committee 
for the purpose of reviewing the applicaatonstitution. the visiting 
committee shall be composed as follows: ^ 

(A) One member appointed by the director of the California 
Postsecondary Education Conmiission. 

(B) One member appointed by the Superintendent from a list of 
three names subn|itted by the Qouncil for Private PpstsecpncjUry 
Educational Institutions. 

(C) One member appointed by the superintendent from his or 
hei; staff, who shall serve 1U chairperson of the visiting cq;mmittee. ' 

(D) Additional members . may be appointi^ by the 
superintendent if the superintendent determines that their 
technical expertise is ftecessary to review the applicant iqstitutiori. 
These members shall be nonvoting members. 

(3) The visiting copnmittee'S responsibilities shall include all of the 
following: t : 
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(A) Tq verify the accurtiey of the Infomuitioii nibmittad i)y the 
kijiplictiit initltutioa 

^ (By tpdefmlne whether tl^apl^^ 
the stimdar^ t«qiriiiBd by statute 

(C) to imiylde the aiiplkantlii^ a prelinAWy report 
orjt|;flndihgs3i6ludin^ ItrreboiliiiiendatioA regar^^ the grant of 
the requ«ited acithotkatibii, no later than 30 day» foUowihg 
' cQmpletion of thi onllte rfvfow. TTje appUcaiit institutkm ihall 
provide the visitiiig committee with any additiohal iiifbrmatiotii the 
Visiting committee may tequeat within 30 days after receipt of the 
prehnOnary report. . 

(D) To review tlw applicant institution's response the 
prelitninary report, anH no later than iX) days following receipt of the 
response, submit a final report to the- superintemjwnt llie final 
report sh^ll include the visiting committee's recommendation for 
the grant of authorization or for the denial of Uiat audiorizi^tion. 

(4) If the visiting committee's , recommendation regarding 
authorization is not unanimous, the^superititendent shall refer the 
final report to the council or <to an appropriate appeals committee of 
the council for its advice pursuant to paragraph (8) of subdivision (0 
of Section 94304. 

(5) Within 90 days of the receipt of a unanimous visi^ 
coinmittee'sjeport or the advice of tM council, as appropriate, the 
superintendent shall take oine of the followiiig alternadve actions: 

(A) Grant ttie applicant institution lull authoriziitldn for a period 
not to exceed live years; Authorizatitm pursuant to thii sutqparagraph 
shall continue to be valid upon paymiuit^ fhe annual renewal fee 
specified in Section 94331. . . , 

(B) Disapprove the application. V 

The superintendent shall advise the applicant institution W the 
spMfic reasons for action taken pursuant to subparagra|rfi (B) and 
of the specific correcAve4neasi| res nee<teid to obtain authorization. 
If those corrective mlaamres bave been tak^ authorixatfcm may 
then be granted for ati itiltkl period tiot to exceed one year, and foir 
periods of five years upon each subsequent rettewal subject to the 
payment of the annual renewal fee specified in Sectk>n 04^31. 

(6) Not bter than 00 days prior to the expiratioa of an 
authorizatkm to operate, iin instituUon shall file a completed 
application for reauthorization pursuant to subdlviikm (c) nvith the 
superintendent The reauthorizatknl process for aU instituttons shidl 
Include i fell review by a visiting committee. 

(7) All InsMto^kNis operating pursuant to authorization recdved 
under this subdiviskm In effect on^June 30, 1964^ shall recdve 
conditional authorization for a period iiot to exceed tRree y|ars. Oii 
a specified date prior to June 30, 1987, dbtermlned by the 

» superintendent, each liisHtutkm granted conditional authorisation 
pursuant to this paragraph shall file a completed applk^tion for 
reauthorization pursuant to subdlvisioh (c). 




be intorprvted to «rikidn«; iiid 11 li' uili|iwM4br, any IniHtutibn to 
foprMerit bjr any meani^^ oi GtHfbrtilji''thc ^ 

SuperinteiidiBill of i^iblk Iniliiwti^ or. 
the State P^par^rtfttt bif Educatioii 1^ acc^tiifon or; 

endoFwmeitt oTUiftcouf^ . >i 

((li) ir at iuiy^^^^ ittpi»Htiteiid^nt detormihM iiiat aii:: 

authorized iii^titution hat signiRoanMy dilated Standards 
fqr aiithdrixatioii; iMit liot to an c;xtent whtch wcHifid 
withdri^wipl of thd' )ratmtti6fi*s «ilUiorixatioiiV ^%pei(intm 
may p1ac0 tl^ iiMiit(on citi pr^Utionrlor | ipt^iflc:i)^ritiU oT tfa^e, 
DtMf« ihe ppHod of the itistltuHon shaH%>iMhjej»,to^ 

3pedal wjrutlhy by lhe %periht<?iident:^ T^ m»y iiv^^ltide 

required subni^on of iperibdit;. j^^ as jifescri^ hjtih^ : 
«ipc|rtiitendent; JMfd spedat yWts'^^ ' 
the iiiperintlbnd«nt/ If at the end of the;^a«iecifiwi probaljm C 
the iiistitutioti h^ tiioi^Xfktiii'.jf^^ to Mim^te i}^ caiise-for its 
;pr<jMidit which thCJ^wjiletbteiiident ftiiids .^atisfacfio^'i: lh*j ' 
supcflHliteli^t^r iiiay. wiiiiihd|*W the ihitihi^oit-s^ ^lubioi^ia^bn 
award degiffeij^iii^ 

paragraph 'tm^tipt^-^ superii)t^iideitt*s actioti; to th««ouneii; 
The appeid 9haU be fillpd ik> later tUmi^ dayi fbUopig' m 
juperfntendehtV Mtia) lu^tfoil pur^u^ I^iii^aph. 'V ■ ? 

(d) th<) ;i<utitul^h ¥ sti^^ 
awards d<Mti;ees prUtiarily in thedlbgy Arid dtheif are^i of reUgltiiiii 
study* anf ha^ *4l^^^<^^ ^ 
. supeHnteodent:' V --^ .-^i/v^f- ' ■ i .'-'r ' '{^^^c > 

(1%'^ 'tumuai^ aftUlavit of: "fiill d^isifre? dSfibi^ llie ■■ 



curHculuin. Instriictibn, facul^With|(baUn<i(^HoM^i|hys^^ fadfttles; ;' ' 
^ administratiye |)0r*6iiii0l^ eduoa^ohili recdjhdkee^g |»^o^^ .■ 
tuitidii artd ifee ^ch^ule; tuition i^fund ' sohi^^uie; acholaitic 
reguli^tipnik^deigi^ giiduatlbn re^^m#Ats^ ji^^ 

fliiatida);M)^ty as evidenced by f certifled financial sut^gieiit^br *^ 
• 'the.pr|M?eoiiig:jm.r v---'^'J.' ■;f ' V' - 

; (8) An aflMavil % hiiad lt«ting ihlt the I 

institution oWns, and shall c^tinue to oWti, niet Mts in the anwu^t : 
offlfty thousand d0»ar# (|9b»t|pO) w^^^^^ 

of education al stated iti|>Ar%iphJ(l>vioei(ted wiMiiti this state» iind 
stating that thMe sMe^l^roiMe 

educational objecttvei ibf Jiie jMhi^^^ include 
V such real property |i btMii^ 
'-^ .insthiotioiud ini|tmiili^:b^^ 

^.ilot^^Ml41rt#^ '-ll, 
(rf^^edu(iitiQn.t^^^^ • 
a public ik!c0iiifits!tit ihowin|( the V«# jO^'^the' iiitt^^ <>f the , 
institution thet^ to be af leilt fli^^ tboWKl dio^ 
ihe^>^ bid^peonatiy M ttt^i^rii^iji^^^ truit, 
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:! (3) Afi umual afMavit by Ih^^^^ 

' :( A) AU lukiiii^ ^edwr rati or ^ptilkiui, III* iiuUttitfon, 
ftrni, «sdcl«tkiit^{^bi^^ ddne 

^ j(B) Th0 wldreif^mcludinff of ddihg; 

bM^ibess 6f Hi^ peiiK^ lusoctotion, iwrmerthip, or corporation, 

The •ddfess, fakbhit^tiig dty and sbM, of the location 6f Ui^ 
recbhls of ^le p<»F»on,\flii[dra»octo^o^^^^^ 



6f\tho80 tMorisii. 

■ 0) The namei and addresses, ihclM#ig <^ty^^^^ft^^ 
directors, if any, ahd prin^iiFfal bfficer<ji6f Mle^jj^rMn^ Bit^ wnpeiatipn;^^ 

' partnershijpi'or oorporaddii. v. 
. (£) That the recOfdl required byiubdivisibn (Itjl of Sec^^^^^^^^ 
are maintained at the addr^ rtated; <uid j^^^ 

i Any chaiige in th^ itenurbf inifbnnktijclh reqt^ 

this affidavit shaU be ri^j^ed: to the supeHhteiidoAt ^thin 2^^^^ 

^ of t)ie'c|uui||i»; ■ '■ 
Withiii^ days of ^e rebeipt^jof th«i: affidavits d^iicrib«$il in 
piBuragraphft (i), («y, and (3), and ip^rior 'to the initial 

authorization to o^erai^;^^: j0ie i^p^tendiem^^^ the 
truthtuliieKi aiid %6niracy of thi» ;ajf^da^ »' 
three^nienAber teahi cdii^i^lsed of one>ejfiriii*entilive whfch be or 

^ shall select/one i^r<^ of Ihe California f^)»^^ 
Edticatioq jCoiiiniission^ ihd ohe TeprMfitatiVi» Mlected by, but nor 
affiliated wdtb^the institiltioS to be inspected^ Within^ days of the 

.ire^eipt of the report? from titil? thr^member tearti; the 

tSUj(MhtefKlen^^^ or d^iiy autbortii^; to oporatk 

'Aqthodzatioii to opehite rtia:^ W denied oni^ if the aBldjiviii are. 
inaccurale. AikhdHieatidti to o^^ 

Jititially vand for P^ods of three years upon ep^h sabsequeht 
reniBwaI/lub)eqt toJ)i)>rM 



It tb $iEKHion^ 

94331. FOR^ :j|tt ai^ the lilitiak it>i>Ucatioii^ the 

sinpii^tf^lit ntay > titke iny steps neceniaty ta v^iy the 
truthfulness ilid acctUtfcy ot^trnTk^ flliiq^ mi^^ 
subdfvMpf^lhaOnblbejthlfl^^ tom«itH^^ il^be^iilirwftil 
for, any Inmlutioh tooxpratdy Wl^ means 
whItMkiver, that Jhe SUte df CaWbriiia, the Siipefiiitendent (»f 
;^}j|ib]if; Illf^Uct^ th9;|t*te INiird of EducaHon, or the State 
^pfupi^t of J^UOPtto^ bitt' made any; eyi^ recognition^ 
;>icrreilUtioiv a^^^ the course of study or 

■dejMJi:;----'-'vB^^^ 

' SECi i Sec^d df this bill incorporates amendments to Section 
94310 of the EdtMiaUon q6de proposed by both this bill and SB S151. 
It shall become operative only if (1) both bills are enacted and 
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become efliective on or before January.!, 1965, (S) both biUa amend 
Section 94310 of the EducAtkm Cocle. and (3) thil bill ii enacted after 
SB 2151. in which mm Section mO of the Edudtion Code, u 
amended by SB 2151, ihall rMoain operative only until the operative 
datf6 of thii bgOl, at which time SectioM 2 and 3 of thil bill sha^^ 
op(#ative, and Section 1 tf this bill shall not becoine opierative. 

■ - ■. ' J . ' y ■ . 
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